






Balance sheet analysis
Name


Introduction
Balance sheets withhold a very important position in the financial analysis enabling the individuals or companies to conduct a comparative analysis of their assets and liabilities to ascertain their financial competitiveness and hence make data-driven decisions. It is generally created for one fiscal year showing what is owned by an individual or a company and what one owes, the difference between which is termed as the net worth or owner’s equity. This report presents a snapshot of my financial worth for the year 2023-24 enlisting my assets and liabilities. 
In the partial fulfilment of the course, I have created a balance sheet listing the current assets owned by me as an individual as well as the liabilities that I owe to someone including both short and long-term. I have divided the assets into two categories that are current assets and long-term assets. Current assets are the liquid assets that can be converted into cash quickly and hence can be sold easily. Conversely, long terms assets include the things that take prolonged time to be liquidated and require complex protocols for conversion. In my balance sheet, the current assets have a total worth of $57,906 including cash in hand, accounts, stocks, retirement account, home furnishing, monthly income I received from a partnership business and the money in my saving account. Likewise, the long term assets include my vehicle and rental apartments with an aggregate of $67,400. The total value of both short and long-term asset is recorded to be $125,306. 
The liabilities section is also divided into short- and long-term liabilities with their aggregates recorded to be $4230 and $0 respectively. I do not have long-term liabilities which is a positive point adding to my financial stability and competitiveness. Therefore, the total sum of liabilities is $4230 against the total value of assets recorded to be $125,306.
As mentioned, the total value of assets owned by me is quite higher as compared to my total liabilities which demonstrates appositive net worth for me in the year 2023-24. In simple words, the situation where total value of assets outpaces total value of liabilities, it points to a stable financial position of the individual where in my case, I will have plenty of amount left after selling all the short and long-term assets to pay my debts or liabilities. 
Total equity
Subtracting liabilities from the total assets owned by me calculate my total net worth alternatively referred to as equity to be:
Total equity = Total assets – Total Liabilities
Total equity = $125,306 - $4230
Total equity = $121,076
Debt to equity ratio
For debt-to-equity ratio, total liabilities is divided by the equity, which is as follows:
D/E ratio = Total liabilities/ Total equity
D/E = Ratio = $4230/$121,076
D/E ratio = 0.03
My debt-to-equity ratio is 0.03 which is less than 0.5 indicating my financial stability.
Quick ratio
Quick ratio is calculated by dividing the current assets by current liabilities which is as follows:
Quick ratio = Current assets/Current liabilities
Quick ratio = $57,906/ $4230
Quick ratio = 13.6 
The value for the quick ratio is quite high for me showing that for every $1 liability, I have $13.6 in liquid assets demonstrating a very strong financial position of my accounts. 

