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Company Overview
GigaCloud Technology Inc is a leading provider of cloud computing services and digital infrastructure solutions, serving a broad spectrum of enterprise and consumer markets. The company’s strategic focus on innovation, scalability, and reliability has positioned it as a competitive force within the technology sector. Through investments in research and development, GigaCloud Technology Inc continuously upgrades its technological capabilities while maintaining a strong emphasis on customer service and operational efficiency. In addition to its core cloud services, it has diversified its offerings to include data management, cybersecurity, and enterprise software solutions. This diversified business model enables GigaCloud to respond dynamically to market demands and economic shifts. The financial information presented in this report is extracted from the company’s Form 10-Q (GigaCloud Tech, 2025).
Balance Sheet
	Insert Company Name

	
	September 30, 2024
	December 31, 2023

	Cash and Cash Equivalent 
	$217,581,000
	$183,283,000

	Accounts Receivable
	$62,549,000
	$58,876,000

	Total Current Assets
	$527,722,000
	$392,807,000

	Total Assets
	$1,073,343,000
	$846,909,000

	Source: Form 10-Q, GigaCloud Technology Inc



The company's liquid assets include highly liquid short-term investments and cash on hand that are to be converted into cash. This category indicates the firm's liquidity and ability to pay short-term obligations like operational expenses and debt. Accounts receivable are customer payments for credit-delivered goods and services. Uncollectible are included in the net figure. This measure is crucial because it predicts cash inflows and evaluates its credit policies along with collection processes. Current assets include cash, cash equivalents, accounts receivable, inventories, and prepayments anticipated to convert into cash within a year. This aggregate indicates the company's operational efficiency and ability to cover short-term liabilities, indicating financial stability in daily operations. The company's total assets include current and non-current assets. This figure gives an overview of the company's resources and long-term revenue generation, assessing growth potential and financial strength. 
The two reporting periods show significant financial improvements for GigaCloud Technology Inc. The company's liquidity improved from $183,283 to $217,581, allowing it to better manage short-term commitments. The modest increase in net accounts receivable from $58,876 to $62,549 may indicate increased sales activity or credit terms, but it must be monitored to avoid cash flow issues. The large increase in total current assets from $392,807 to $527,722 indicates better working capital management and operational efficiency. The company's asset base increased from $846,909 to $1,073,343, likely due to strategic investments and operational expansion. Such asset growth boosts the company's market position, long-term solvency, and competitive advantage (SEC Commission, 2024). 
	GigaCloud Technology Inc

	
	September 30, 2024
	December 31, 2023

	Total Current Liabilities
	$247,332,000
	$205,774,000

	Accounts Payable and Accrued Expenses
	$136,331,000
	$127,076,000

	Non - Current Liabilities
	$425,624,000
	$350,719,000

	Total Liabilities
	$672,956,000 
	$556,493,000

	Source: Form 10-Q, GigaCloud Technology Inc



Four financial categories of GigaCloud Technology Inc. liabilities are crucial to understanding the company's financial health and risk exposure. Total Current Liabilities include contract liabilities, lease obligations, income tax payable, and accrued expenses the company must pay within a year. Current liabilities must be monitored to ensure the company can meet short-term financial obligations without liquidity constraints. Unpaid bills to suppliers and operational creditors are accounts payable and accrued expenses. The company's working capital management, vendor relationships, and expense accrual trends are revealed here. Lease liabilities, deferred tax liabilities, and long-term financing commitments are non-current liabilities. These liabilities show the company's long-term financial leverage and payment extension risks. Total Liabilities include current and non-current liabilities and reflect the company's financial obligations. This number is crucial for assessing financial stability, debt, and the company's ability to fund operations and expansion.
Comparing financial data shows significant changes in these liabilities between December 31, 2023, and September 30, 2024. Current Liabilities increased from $205,774,000 and reached to $247,332,000, indicating short-term financial objectives. Due to higher operating lease liabilities and income tax payable, the company appears to have increased its operational commitments. Accounts Payable and Accrued Expenses rose from $127,076,000 at year-end 2023 to $136,331,000 by Q3 2024. This moderate increase suggests the company has maintained a stable payment cycle despite higher transaction volumes or cost accruals. Non-Current Liabilities increased from $350,719,000 to $425,624,000, indicating a large increase in long-term financial obligations. Higher lease commitments and deferred tax liabilities may indicate strategic investments or expansion. Thus, Total Liabilities rose from $556,493,000 to $672,956,000, demonstrating the company's dependence on financing and deferred obligations.
Trends indicate that GigaCloud Technology Inc. is expanding, requiring more money. A rise in liabilities is not necessarily bad, but it requires careful monitoring to ensure that the company's assets and revenue growth outpace its financial obligations. Liability management must be balanced for long-term financial stability and investor confidence.



Statements of Operations/Income

	GigaCloud Technology Inc

	
	Three Months Ended Sept 30,
	Nine Months Ended Sept 30,

	
	2023
	2024
	2023
	2024

	Net Revenues
	$178,167,000
	$303,316,000
	$459,094,000
	$865,260,000

	Gross Profit
	$48,858,000
	$77,251,000
	$118,796,000
	$220,246,000

	Total Operating Expenses
	$17,159,000
	$36,528,000
	$45,841,000
	$117,258,000

	Income Tax Expense
	$5,589,000
	$7,189,000
	$13,614,000
	$15,379,000

	Net Income
	$24,202,000
	$40,685,000
	$58,533,000
	$94,849,000

	Source: Form 10-Q, GigaCloud Technology Inc



It includes profitability and efficiency categories. Net Revenues include product and service sales. This key metric shows the company's business income. Q3 2024 net revenues for GigaCloud Technology Inc. rose 70% to $303.32 million from $178.17 million in 2023. Net revenues nearly doubled to $865.26 million from $459.09 million in 2023 in the nine months ending September 30, 2024. This sharp increase shows the company's market share and sales growth.
Gross Profit, the second financial category, is net revenues minus cost of revenues (Herrity, 2024). It displays the company's production and service cost efficiency. Profit for GigaCloud increased from $48.86 million in Q3 2023 and reached to $77.25 million in Q3 2024 and $118.80 million to $220.25 million in nine months. This suggests the company has managed its cost structure well, increasing profitability despite higher revenue.
Operating expenses include selling, marketing, general, administrative, R&D, and asset disposal losses. Business expenses, excluding production, are listed. Operating expenses over 110% rose from $17.16 million in quarter 3 2023 to $36.53 million in quarter 3 2024. The comparison doubled expenses from $45.84 million to $117.26 million. Operating expenses rose due to marketing, expansion, and R&D spending, especially the $1.58 million to $7.43 million increase in research.
Company taxes are income tax expense. Net profitability depends on it. GigaCloud's tax expense rose from $5.59 million in Q3 2023 to $7.19 million in Q3 2024 and $13.61 million to $15.38 million in nine months. Profitability may indicate that the company operates in higher tax jurisdictions or receives lower tax benefits.
Finally, financial success depends on Net Income, the company's bottom line. Q3 2024 net income rose 68% to $40.69 million from $24.20 million in 2023. In nine months, net income rose from $58.53 million to $94.85 million, indicating profitability. The company's strong financial performance and profitable scaling are shown by this increase (SEC Commission, 2024).
Risk Factors
GigaCloud Technology Inc. lists several negative financial risks in Item 1A of its Form 10-Q. Heavy use of third-party transportation is a risk for the company. GigaCloud uses national, regional and local trucking and freight companies for large parcel delivery. This dependence exposes the company to weather, natural disasters, technology failures, and geopolitical tensions like the Middle East that could delay or damage shipments. Disruptions can delay product delivery and raise shipping and freight costs, affecting sales and revenue. Failure to maintain these relationships could hurt customer confidence, profitability, and cash flow.
Another risk is GigaCloud's transport provider fixed-rate contracts. These contracts protect the company from short-term ocean freight rate spikes, but falling rates may be costly. The company would have to pay above-market rates, raising operational costs and lowering profit margins (Indeed, 2025). This cost management issue could hurt the company's competitiveness, financial ratios, and investor perceptions of long-term growth.
Third, third-party services beyond transportation are risky. External providers handle GigaCloud's telecommunications, customs, consolidation, shipping, warranty, installation, assembly, and design. Service outages, contractual disputes, and long-term relationship terminations can delay operations and affect customer service. Late delivery or damaged products can lower customer satisfaction, lowering sales and market share. Potential financial consequences include expedited shipping, damaged goods replacement, and contractual non-performance liabilities (SEC Commission, 2024).
Understanding GigaCloud Technology Inc.'s financial vulnerability requires these risk factors. They emphasise proactive risk management because operational efficiency and external dependencies are delicately balanced. These risks could raise operational costs, lower profit margins, and hurt the company's financial stability and growth if ignored.
In The News
B2B e-commerce giant GigaCloud Technology Inc. has garnered media attention. Two notable articles on the company's recent developments are below.
Article 1: 
In a January 9, 2025 Seeking Alpha article, analyst Uttam Dey discusses GigaCloud Technology's challenges. The company faces headwinds from potential tariffs, weakening global demand, and rising ocean freight rates (Dey, 2025). Third-quarter revenues rose 70% year-over-year, slower than previous quarters, due to these factors. Third-party sellers' GMV increased 49%, indicating a decline in the platform's marketplace dynamics. GigaCloud's operations may also be affected by China's manufacturing sector and rising freight costs. The company's stock was downgraded twice to 'Hold' despite attractive valuations due to tariff and global trade uncertainties.

Article 2:
On December 8, 2023, GigaCloud Technology announced its 2023 Furniture Today Reader Rankings honour. The company won "Best Logistics Technology Company" and "Best Ecommerce Technology" and was a top-three "Industry’s Leading Innovator" finalist. This award highlights GigaCloud's innovative approach to integrating discovery, payments, and logistics into a single platform. GigaCloud Marketplace, the company's B2B e-commerce platform, connects suppliers and resellers worldwide for efficient cross-border transactions. The industry recognises GigaCloud's improvements to B2B e-commerce (gigacloudtech, 2023).
These articles show that GigaCloud Technology is known for its technological innovations and contributions to e-commerce, but it also faces significant external challenges that could affect its future performance.
Conclusion
[bookmark: _GoBack]GigaCloud Technology Inc.'s financial analysis shows strong market position due to revenue growth, profitability, and asset growth. The company needs strategic financial management to manage rising liabilities and external risks like transportation dependencies and economic uncertainty. GigaCloud's innovation and operational efficiency position it for growth in the competitive cloud computing and e-commerce sectors despite these challenges. 
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