Why Stuff Costs So Much
It is evident from the different studies that the COVID-19 pandemic dramatically disrupted global supply chains, leading to significant price increases across numerous industries. However, one of the major examplestends to be consists of the automotive sector, where semiconductor shortages have driven up the costs of new and used cars. So, on the basis of that the pandemic severely affected chip manufacturing in key regions like Taiwan and South Korea, while simultaneously increasing demand for electronics as consumers shifted to remote work and digital lifestyles. In accordance with this mismatch in supply and demand created a ripple effect, making it challenging for automakers to secure critical components. On the basis of the result, car production slowed, inventories shrank, and prices surged. Another major example tends to involve average price of a new car in the U.S. reached a record high of $48,000 in 2024, reflecting the compounded impact of supply chain disruptions, labor shortages, and increased raw material cost. 
According to the economic theory which tends to explain this phenomenon through the law of supply and demand in which when supply decreases while demand remains strong or even increases, prices inevitably rise. Based on this which tends to be further exacerbated by inflation, rising input costs, such as energy and transportation, push manufacturers to pass these expenses on to consumers (Khan & Lee, 2024). However, it is important to understand that in order to stabilize prices, companies must restore production capacity and governments may consider policy interventions, like reducing import tariffs or providing subsidies for local production (Garcia & Patel, 2024).
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