Supply & Demand: Trending Implications
It is evident from the recent article regarding the Business Insider highlights how leading U.S. hospitals, including Mayo Clinic and Cleveland Clinic, are leveraging AI to transform supply chain management (Cook, 2021). According to these institutions employ AI-driven tools to predict inventory shortages, automate procurement processes, and optimize stock levels in real-time. However, one of the major examples tends to consist of Mayo Clinic utilizing robotic warehouse systems and advanced analytics to enhance forecasting accuracy and reduce waste, while Cleveland Clinic applies AI for automating data entry and invoice processing, enabling predictive insights into supplier shortages. So, on the basis of this integration of AI which has led to increased agility, accuracy, and efficiency in their supply networks, allowing staff to focus on higher-level tasks and improve contract review processes (Cook, 2021). It is important to understand that AI's impact on supply and demand is not limited to efficiency alone because it also plays a crucial role in mitigating disruptions and improving resilience such as by identifying emerging trends and potential supply chain bottlenecks early, AI allows businesses to respond swiftly, reducing costs and maintaining stable prices (Erenstein et al., 2022).
Based on these developments which tend to be aligned with the economic principles of supply and demand, particularly the concept of market equilibrium. Nevertheless, the research also tends to comprise of Investopedia, market equilibrium occurs when the quantity of goods supplied equals the quantity demanded, resulting in optimal pricing and resource allocation such as by enhancing demand forecasting and supply chain responsiveness, AI helps businesses approach this equilibrium more efficiently, reducing excess inventory and minimizing shortages (Erenstein et al., 2022).
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