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One new acquisition of mine that I could assess using Net Present Value (NPV) was my new laptop, that cost me 1200. Although this appears to be just a mere expense, this choice has a financial consideration since the laptop will enhance productivity and save the future cost of fixing my old laptop due to frequent breakdowns. Fabozzi and Peterson Drake (2009) observed that NPV is a method used to estimate whether the future benefits or savings should justify the initial investment. Here, I took into account the expenses that I would save by not repairing my old laptop, which on average was around 200 dollars per year, and I also took into account the extra time that I would save that could be utilized in a better manner.
With an estimated useful life of five years, repair and efficiency improvement savings might be approximately 300 a year. These savings when discounted to the present value add up to almost 1,200, which is not too far below the cost of the laptop itself. According to Advani (2018), not every personal purchase can have a positive NPV, but taking the cost of capital and anticipated savings into account it can be reasonable to look at certain investments. Although the purchase itself does not really pay off, it becomes more valuable when it is considered in the context of cost avoidance and productivity.
This scenario demonstrates that NPV can be used in more than just corporate decision making. According to the recommendations provided by Deci and Ryan (2021), the motivation contributes to individual financial decisions, as people tend to consider the economic and psychological advantages. Using capital budgeting techniques on the personal spending, consumers are able to think more rationally and amend the costs and savings by the value in the long-term.
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