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Estimating WACC for Apple Inc
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In this study, the weighted average cost of capital (WACC) for Apple Inc. is estimated in detail. In order to value Apple's future cash flows, the WACC is a crucial discount rate because it shows the average cost of funds from debt and equity providers. The estimating process is carried out in stages, including the final WACC calculation, capital structure weights, cost of debt, and cost of equity.
Debt Cost and Credit Rating
Apple's robust credit profile, liquidity, steady cash flows, and sizeable cash reserves are reflected in its current ratings of AA+ by S&P and AAA by Moody's (Barron's, 2025). Due to its strong ratings, Apple is able to borrow money at advantageous margins compared to Treasuries.
A recent issue of Apple bonds, the 2028 Notes, had an effective yield of approximately 4.07%, which was roughly 25 basis points more than the benchmark Treasury bond (AInvest, 2025). Accordingly, Apple may be able to borrow money at yields between low and mid – 4 %.
Additionally, considering longer maturities and market conditions, many analysts actually use Apple's cost of debt, which is approximately 5 %, as a conservative proxy (Value Investing, 2025). For our estimation, then:
𝑅 𝐷 is around 5 % (pre-tax).
The cost after taxes of debt, assuming a 35 % corporate tax rate, is as follows:
Following taxes, 𝑅 𝐷 = 5 % × (1 − 0.35) = 3.25 %
• Equity Cost (using CAPM)
The Capital Asset Pricing Model, or CAPM for short, will be employed.
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Where:
𝑟𝑓 = risk-free rate
β is equal to equity beta.
𝐸𝑟 = premium for equity risk
Risk free rate:
ValueSense employs a Treasury risk-free rate of 4.20% in its analysis. ValueSense (2025)
Beta
Apple's beta is 1.20 in that same analysis (ValueSense, 2025). This aligns with numerous other analyst projections from the past few years.
Equity Risk Premium
ValueSense makes the assumption that equity risk is 4.6% higher. ValueSense (2025)
Thus:
𝑅𝐸 = 4.20 % + 1.20 × 4.6 % = 4.20 % + 5.52 % = 9.72 %
Thus, 9.72% is Apple's anticipated cost of equity.
Weights in the Capital Structure
𝐷 / 𝑉 & 𝐸 / 𝑉
Since market value weights more accurately represent present risk and opportunity costs, we employ them.
According to a recent financial study:
The short-term plus long-term market value of debt is $121.84 billion (Scribd document).
According to the Scribd document, market value of equity is equal to existing shares (15.20 billion) × share price ($212.10) = $3,223.92 billion.
According to the Scribd document, the total firm value is $121.84 + $3,223.92 = $3,345.76 billion.
Thus:
𝐷 / 𝑉 = 121.84 / 3,345.76 = 0.0364
 E / V = 3,345.76 / 3,223.92 = 0.9636 (96.36 %)
These weights are consistent with Apple's extremely low debt load (Scribd, 2025).
WACC Calculation
Applying the conventional formula:
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Here,
E / V = 0.9636
D / V = 0.0364
R E = 9.72 %
R D = 5 %
T = 35 %
Contribution to equity: 
0.9636 × 9.72 % = 9.37 % 
Contribution to debt:
0.0364 × 5 % × (1 − 0.35) = 0.1183 % 
Sum:
WACC ≈ 9.37 % + 0.1183 % = 9.4883 % 
 WACC ≈ 9.49 %



Sensitivity, Discussion, and Comparison
Publicly Available Benchmarks
Apple's WACC is 9.33%, according to ValueSense (ValueSense, 2025).
According to Gurufocus, Apple's WACC is 10.78% as of right now (Gurufocus, 2025).
Using an 8.80% cost of equity and a 5.00% loan yield, Pepperstone calculates Apple's WACC to be 8.7% (Pepperstone, 2025).
We are confident in the believability of our estimate of approximately 9.49% because it is within the middle of this published range.
Analysis of Sensitivity
Should the premium for equity risk increase to 5.5 %, then 
𝑅𝐸 = 4.20 % + 1.20 × 5.5 % = 10.8 %
Re-computing yields a WACC of about 10.53 %
A lower loan cost, say 4.5 %, results in a debt component of 0.1056%, or WACC ≈ 9.48 %.
Debt would contribute more if Apple's effective tax rate were lower, say 25 %; with T = 25 %, the debt part would be 0.0364 × 5.00% × (1-0.25) = 0.14 %, meaning that WACC would be inside 9.51 %. These changes demonstrate that the WACC is less sensitive to debt weight (because to the modest debt weight) and more sensitive to the assumptions of equity premium and cost of debt.
Warnings and Restrictions
Instead of being directly calculated from the YTMs of all existing bonds, the cost of debt is proxied. In reality, Apple's effective tax rate can be different from 35 %. The cost of stock may change according to real-time modifications in the share price, count, and beta. The preferred stock, hybrid capital, and somewhat differing debt weights are occasionally included in published WACC figures.
Conclusion
The predicted WACC for Apple Inc. is 9.49% based on the data gathered and the assumptions made. This percentage is in line with Apple's stated ranges, which are between 8.7% and 10.8%. Apple's minimal leverage and solid credit profile mean that the equity component dominates the WACC calculation.
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